From: John Steinmetz <jsteinmetz@euroamequities.com> 
To: Shanahan, Mark 
Cc: David Wenger <dwenger@euroamequities.com> 
Sent: Thu Feb 18 10:09:03 2010
Subject: Fwd: Ohio River Clean Fuels- Mark Shanahan - Ohio State Stimulus Advanced Energy Fund, Ohio Energy Gateway Fund 
_______________________________________

Mark

Per your conversation with David Wenger I would like to present the Ohio River Clean Fuel bridge investment opportunity, attached is a PPT for Ohio River Clean Fuels, LLC (“ORCF”), along with NDA and bridge loan term sheet.   ORCF is fully permitted and the first major commercial coal/biomass to liquids facility to be built in the U.S.  This project is of particular significance because it is a “green” project,– approximately 90% plus of the CO2 delivered from the refining process will be sequestered underground into an EOR project.  Baard Energy is the manager of OCRF and has over 20 years of experience in power generation, renewable energy and clean fuels including the successful development of multiple power plants in the U.S. and Canada.
 

Using Fischer-Tropsch (“FT”) technology and advanced carbon capture and sequestration (“CCS”) techniques, ORCF will convert coal and biomass feedstock to economically competitive, “ultra clean” diesel fuel that has a lower carbon footprint than petroleum-based diesel.   ORCF is fully-permitted and will be built on the Ohio River in Wellsville Ohio in three phases, with the first phase expected to be online at the beginning of 2012 and producing 17,500 barrels per day of diesel fuel, jet fuel and naphtha (a low grade gasoline).   ORCF is expected to generate over $370.4 million of EBITDA in its first fully operational year and eligible equity investors will qualify collectively for a $195 million investment tax credit.  The project is expected to generate a 43.7% IRR to equity investors excluding benefits of tax credits. 

 

ORCF is raising:

· $8.0 million bridge loan

· $470 million of equity, funded over time (This equity amount is likely reduced significantly! Very positive effect on return)

· $1.8 billion of debt  Ohio state revenue bonds, principle & interest  guaranteed by Sinopec/China Development Bank.
 

     Bridge terms are: 
· December 31, 2010 term or principle and interest returned when equity round closes. (Ohio Power or ORCF)

· 10% annual interest

· 100% warrant coverage 

· right to convert to equity round at 20% discount ( some investors eligible for tax credit) 

· Senior secured position. 

 

We are highly likely to have a major coal company contribute coal reserves as an equity contribution. ORCF is the beginning of a paradigm shift putting the coal companies into to the larger market, larger margin, petroleum / transportation business. Also very important a greener way for America to obtain transportation fuel, while reducing dependancy on Middle East Oil. ORCF has the potential to be a leading company in sequestering of CO2. We have not modeled Carbon Credits into the plan, nor tax credits.  
 
Bottom line, we have been giving a superior return and risk/reward to our clients bridging these larger institutional energy deals typically $25 million to $100 million plus in size with pre-finance bridges in the $1 to $10 million size.  Companies like US Coal, Summa Resources for UCG, and now ORCF.  On the down side for the ORCF bridge investment the note is senior secured by all assets including  permits to the 600 megawatt gas power plant in the middle of the BCtL plant.
 

If you sign the NDA and fax or email to our office "212-381-7399" we will send you the Bplan/PPM and access to data room.  
 
I will call you Friday to discuss. 
Best, 
John Steinmetz
 
TerraNova Capital Partners, Inc.
European American Equities, Inc.
350 Madison Avenue, 8th Floor
New York, NY 10017
(212) 381-7390 x 2
(212) 381-7399 fax
 
www.terracap.com
jsteinmetz@euroamequities.com
