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Re: FirstEnergy Rate Stabilization Plan
Case No. 03-2144-EL-ATA

Dear Chairman Schriber and Commissioners:

I'a‘m writing to express my concern over the request by The Cleveland Electric
- Illuminating Company and the other FirstEnergy companies to approve a Rate

‘Stabilization Plan to-govern rates for electric service in the City of Cleveland and the
FirstEnergy service area from 2006 through 2008.

In certain critical respects, the plan as proposed is not in the best interests of the City
of Cleveland and its CEI customers. Although I share the Commission’s desire to
ensure stable electricity rates for customers while competition is developing, the
FirstEnergy plan as proposed would almost certainly eliminate existing competition from
Cleveland’s government aggregation program. As the Commission is aware,
government aggregation is presently the on/y form of competition available to
residential customers in the CEI service area who are unable to receive municipal

service. The City’s successful aggregation program has saved over 60,000 CEL
customers approximately $3,800,000 since 2001.

The proposed plan would reduce the target “price to compare” to unrealistically low

levels, making it virtually impossible for aggregation programs to attract electricity
suppliers. The Commission’s own staff witness admitted in the pending case that the
proposed shopping credit would virtually prevent shopping by electricity customers.
The plan also contains anti-consumer provisions that would require customers to
commit to an aggregation program far in advance of service, and would impose
extreme penalties on any customer who wished to leave an aggregation
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Finally, I urge the Commission to take a critical look at the proposed Rate
Stabilization Charge that consumers are expected to bear in exchange for stable
electric rates. High electric rates hurt our residents, businesses, and economy,
and the proposed plan ensures that these rates will stay high (and keep
increasing) at least through 2008. Although rate stability may come at a price,
that price should be no higher than what is justified.

Respectfully,
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Mayor Jan‘é{L. ampbe

cc: Frank G. Jackson, President of City Council
Parties of Record




